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(a) The existing dispensation available to the' Public Sector under he National Tariff Policy 2006.
regarding exemption from tadff based bidding up to January 2-01], is also extended to private
sector hydroelectric prQjects, which obtain CEA's concurrelli:e, sign PPA5 with distribution
licensees and achieve financia.!closure before January, 20 II.

~tate Governments would be required to follow a transparent 1rocedure for awarding potential
sites to the private sector. The selection criteria may incluee tile financial strength of the
developer as measured by his net worth, experience in the development of inli-a.'-)tructure
projects of similar size, past track record in delivering projec s on time and within estimated

. costs, turnove~ of the developer in relation to the size of the project, abitity to meet the
performance bTUaranteesetc. This eligibility ctiteria will be aI plicablc at the RFQ stage. The
States will call for bids from the short-listed developers who qllalify the RFQ stage on a.single
quantifiable parameter identified from any of the options being ~xercised by the States either of
more than 12% free power or equjty participation or up front pa~ment etc.

(c) The concerned private developer would be required to follow the existing procedure such :1.')
V getting the DPR prepared, obtajning concurrence of CEA ' S1ate Government, obtaining

environment, forest and other statutory c)e<\rances, and the 1 approaching the appropriate
regulator. As provided under the existing guidelines, it would b : obligatory for the developer to
go through an lntemutional Competitive Bidding (ICB) proceS5 for award of wntracI for supply
of equipment and construction of the projeot either through a tll rl1key contracl or through a few
well-de.fined package5.

(d) The tariff of the project would bt: decided by the appropriate f.,egulatory Commission. To this
extent, the Tariff Poliey notified in January 2006 is modifie i and the devt;'!oper would be
requiredto enter into longterm PPAswith distribution companes subject to provi~ions in pem
10(g) below. While determining tari.tr the appropriate Regulat( ry Comrnission shall not alJow
as a part of the project cost the expenditure incurred or comrnitJed to be incurrtd by the project
developcr fdr getting the site allotted to him. The dispensation a ;corded W1derthe Hydro Policy
of 1998, reg'arding 12% free power to be provided to the host sate governmem, will. however,
be supplemented by an addilional 1% in accordance with Cia l$e (h) below. Any free power
beyond 13%, wou]d be met by the developers from their own re iources and would not be a pass
through in tariff.

,

(e) The project dev'eloper wishing to avail of this dispensation muSIreach the sped lie milestones --
concurrence :byCEA I States and all cl~arances, financial closur,: and award of work by January
2011, and completion of the project within 4 years thereafter. Pny extension to the deadline of
January, 2011, if made:applicable to the CPSUs under the tarif ~ policy, shall be applicable for
the aforesaid purpOses to such private hydro projects also. Lar ~e storage proj\~CI.~and rLm-of-
the-river projects of capacity above 500 MW could bG given Slitable increase with respect LO
construction .time. This time schedule would be detem1ined b:' the appropriate regulator and
must be obtained before commenc~ment of tht:) construc! ion. IndepeJlck11l thin! party
verification would be done regarding adherence to the agreed tin lelines.

(t) In order to enable the project de.veloper to recover the costs in ;urred by him in obtaining the
. project site, as mentioned in para 5 above, he would be allowed a special incendve by way of



2.

merchant 5ales of up to a. m.aximum of 40% of the saleable energy. Projects that do not
confonn to the prescribed tinle lines would however lose this ir.centive of merchant sales in a
graded manner. With a view to ensure timely completion of the~e projects, delays of every six
months in the commissioning date would resuJt in reduction 01 merchant sales by 5%. This
condition would be operationalised by the appropriate regulator duly apportioning the Annual
Fixed Charge accordingly.

(g) The same policy g\lidelines would be appHcable to projects ab )Ve 100 MW capacity" which
have already been allocated by various States to the private cleve:opers, if such allocations have
been made in a transparent manner aud on the basis of predetemli ned set of criteria.

,

(h) An additional 1% free power from the project would be provid ~d and earrnw'ked for a Local
Area Development FW1d.aimed at providing a regular str~am of'evenue tor jn'~omegeneration
and welfare schemes, creation of additional infrastructw'e and common facUities etc. on a
sustained a:ndcontinued basis over the life of the project. It is re ::ommended that the host state
governments would also provide a matching 1% from th~ir sh~ e of 12% free: power towards

. this corpus. This fWld could be operated by a standing conunitt ~eheaded by an ofticer of the
State Govemment, not lower than a district magistrate to be designated by the State
Government, male and female representatives of the Project AIfected People and the project
head nominated by the developer. This fund would be available in the form of an annuity over
the entire life of the project.

I

(i) For a period of 10 years from.the date of commissioning of the JIroject, 100 units of electrici ty
per month would be provided by the project developer to each PI)ject Affected Family thy'ough
the r.elevant distribution company. It is expected that the PP F will consume at least the
minimlUl1life'line conSllil1ptionof one:unit per day and the cost (1f balance unused electrit;ity, if
any. could be made available to PAF in cash or kind Or a comt ination of both, at rates to be
detenl1ined by the State Electricity ReguLatoryCommission.

G) The project a~thorities would involve themselves in the implemt ntalion of the RGGY Scheme
within a certain 'radius/surface distW1cetrom the Power House/)am Site as per requirement.
The project authorities should bear the State Governments' share )f 10% of the RGGVY within
this surface distance of the Power House/Dam.

(k) Hydroelectric projects displace fam.i1ies in remote areas. Tn the interest ~)f speedy
implementation of hydro electric projects~ the Resettlement and tehabilitatioB package can be
more liberal than the NatjonaJ Re~ettlement and Rehabilitation Po [icy, 2007.

(1j The costs towards, expenditure incurred in SI. No (i), (j) & lk) abllvc would be an essential palt
of the R&R plan and hence borne as a part of the project cost.

(m) The 10% sh~e <f the RGGVY could be within the following su face distance from the Power
House \ I

ForProjectjS~ptotoo MW .
For Projects between 100 MWand 250 MW
For Projects between 250 MW and.SOOMW
For Projects above 500 MW

=Within a su -facedistance (If2 Kms.
=Within a SU1face distance of 5 Kms. .
= Within a su rface distance of 7.5 Kms
=:Within a d stance of 10 Kms.


